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OVERVIEW

At the October Board meeting, the LCEC Board of Trustees voted to increase base and energy
rates and reset the PCA beginning January 1, 2024. The rate changes will ensure LCEC rates are as
close to the cost of service as possible, covering power cost, power delivery cost, and operations
and maintenance expenses. LCEC works year-round to keep costs down while the expenses
related to maintaining a reliable electric grid continue to increase.

Prior to the February 2023 $3 increase to the monthly Customer Charge, LCEC had not raised base rates
since 2008.
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Power Cost Adjustment (PCA)

A Power Cost Adjustment (PCA) is the
direct result of purchased power costs from
the power supplier. There are no margins
(profit) earned on the PCA.

« The PCA is reset to zero because the
increase in wholesale power and
transmission cost is included in the
base rate.

« When wholesale power and transmission
costs decrease or increase, the PCA will
be set accordingly on a monthly basis
as needed.

« Changes are expected to be nominal.

« The PCA can appear as a credit or a

charge on a member’s bill.

What Will My Bill Look Like?

The average residential customer using 1,000
kilowatt hours per month can expect to see
their total bill increase by only 75 cents a
month (excluding government franchise fees
and taxes).

The average small commercial customer
using 4,200 kilowatt hours per month can
expect to see their total bill increase $3.92.

THE IMPACT OF
RISING COSTS

o Since 2020, the cost of natural gas has
E 19 increaseed by 219 percent, a primary fuel ~ $$
o source used to generate electricity. ; é

Due to the shortages, overhead and padmounted
transformers have increased in cost by 74 percent.
This equipment is critical to delivering electricity.
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has increased by 61percent.

According to the United

States Postal Service, the &
cost of paper and postage

has increased 18 percent.

52%

The cost of vegetaion
management, including
tree trimming, has
increased by 52 percent.

Residential Electric Service: Rate Schedule RS
Single Phase, Sample Bill @ 1,000 kWh

Customer Charge $18.00 Customer Charge $20.00
Energy Charge Energy Charge

First 500 kWh @ $0.0740 $38.00 First 500 kWh @ $0.1129 $56.45

Next 500 kWh & $0.0864 $43.20 Mext 500 kWh & $0.1206 $60.30

Over 1,000 kWh @ $0.0971 N/A Over 1,000 kWh & $0.1282 N/A

Power Cost Adjusirment (PCA) §34.80 Power Cost Adjustment [PCA] $0.00
@ $0.03480 @ $0.00000*

T 513600 T 513675

Small Commercial Electric Service:
Rate Schedule GS, Single Phase, Sample Bill @ 4,200 kWh

Customer Charge $23.00 Customer Charge $26.50
Energy Charge Energy Charge

All kWh & $0.0821 $344.82 All kWh @ $0.1190 §499.80

Power Cost Adjustmeant (FCA) $154.56 Power Cost Adjustment (PCA) $0.00
& $0.03480 & $0.00000"

352238 5526.30



